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Headlines for the Quarter and Year End:

 Rates are at the lowest in history.

 Investment strategy and planning is more important than ever for future income.

 Inflation talk is getting attention as asset inflation is occurring in housing and fixed  

assets, however, it is uncertain if it will flow through to the real economy.

 Stimulus package is on its way and will provide temporary support.

Key outcomes and discussions:

• Continue to assess asset allocation alternatives from a risk and return perspective.

• Clearly identify liquidity needs and manage both cash flows and investments.

• Communicate the expectations of lower earnings due to the current market  

conditions.



US Treasury CurveShifts

• Congress agrees to $900 Billion COVID-19 Stimulus deal after  
months of failed negotiations.

• Fed to maintain aggressive asset purchases until ‘substantial
further progress on recovery.

• Biden pushes for $2,000 stimulus checks: How quickly could you  
get one?

• McConnell introduces his own bill on $2000 stimuluschecks…..

US Active Curve Current vs This Six Months Ago US OIS Curve Current vs Six Months Ago

• Markets are reflecting low rates out past 1 year

• Overnight index swaps (OIS) curves became the market standard for  
discounting collateralized cashflows. The reason often given for using
the OIS rate as the discount rate is that it is derived from the fed funds rate
and the fed funds rate is the interest rate usually paid on collateral.

The Interest rate curve steepened substantially since the  

historically low levels reached this summer. Progress on  

the vaccine front, continued Fed accommodation, a  

resilient economy, and continued fiscal stimulus have led  

yields and inflation expectations higher.

Progress in the economy has been quicker than most expected leading  
to an acceleration in the timing of expected Fed rate hikes. While  
positive news, don’t hold your breath as markets are still expecting  
two or three more years at the zero bound and a very shallow path  
thereafter. Ultimately this will hinge on inflation and labor markets.

Source: Bloomberg
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What is the Fed LookingFor?

Source: Bloomberg
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The Fed has a tall task ahead  
on all fronts. While we expect  
employment and growth to  
return in reasonably short  
order (2-3 years), inflation is  
the wild card. The Fed’s new  
average inflation targeting  
regime will require a  
sustainable uptick in inflation  
we haven’t seen in decades.



The History of CPI &PCE

CPI vs PCE and the Difference

Inflation – What are the MarketsSaying?

With vaccines being deployed, a healing economy, a Fed  
targeting higher inflation, an increased supply of money in the  
market – will we finally get an inflation impulse? This is the  
biggest question we face in fixed income investing today.
Clearly, we have asset inflation, but will it spill over into the real  
economy?

Consistent with a healing economy, the market has increased  
the pricing of inflation expectations. While this is a welcome  
sign, markets continue to price a rather muted path forward for  
inflation.

5-year Inflation Swaps vs Current Pricing of Inflation

Source: Bloomberg
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Market Expectations
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 Expect the Fed-policy to be on hold and the two-year treasury to trade in a narrowrange.

 Focus on maintaining discipline and hold durations at or near benchmark targets as the yield  
curve remains positively sloped and breakeven rates provide support to stay invested.

 Given increased stimulus efforts and a healing economy, GPA continues to be mildly cautious  
of yields in the three to five-year maturity sector, but fall short of outright avoiding the tenors  
as we anticipate low rates for an extended period of time.

 GPA anticipates 2021 will be another robust year for agency and taxable municipal issuance  
which should provide pockets of opportunities to safely add income in portfolios.
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Summary Overview

Metric Value

Cash and CashEquivalents 2,317,976

Investments 18,494,510

Book Yield 1.21%

Market Yield 0.20%

Effective Duration 1.47

Years to Maturity 1.66

Avg Credit Rating AAA

Portfolio Characteristics

Allocation by Asset Class
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Strategy Overview

Strategic Structure

Account Par Amount Book Value MarketValue Net Unrealized

Gain (Loss)

Book

Yield

Maturity

in Years

Effective

Duration

Benchmark

Duration

Benchmark

SAND- Eco DevLiquidity 43,365 43,365 43,365 0 0.12% 0.01 0.01 0.09
ICE BofA US1-Month  

Treasury BillIndex

SAND- EcoDevelop  

Investments
3,101,930 3,137,425 3,169,815 32,390 1.14% 1.83 1.43 1.46

ICE BofA 0-3Year US

Treasury Index

SAND-AMI Kids

Investments
89,463 89,596 90,699 1,104 1.11% 1.44 1.43 1.46

ICE BofA 0-3Year US

Treasury Index

SAND-Cash Certof  

Deposit
501,750 501,750 501,750 0 0.70% 0.79 0.79 0.09

ICE BofA US1-Month  

Treasury BillIndex

SAND-Cash Management  

Liquidity
2,138,115 2,138,115 2,138,115 0 0.12% 0.01 0.01 0.09

ICE BofA US1-Month  

Treasury BillIndex

SAND-Cash Managmt  

Investment
14,508,171 14,557,465 14,777,879 220,415 1.41% 1.90 1.71 1.46

ICE BofA 0-3Year US

Treasury Index

SAND-Reserve  

Investments
0 0 0 0 0.01% 0.00 0.00 1.46

ICE BofA 0-3Year US

Treasury Index

Total 20,382,794 20,467,715 20,721,623 253,908 1.21% 1.66 1.47 1.28
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Strategic Compliance Report Report

Category

Policy DiversificationConstraint PolicyLimit ActualValue* Status

US Treasury Obligations Maximum % of Holdings 100.000 27.572 Compliant

US Agency Callable Securities Maximum % of Total Portfolio 25.000 9.912 Compliant

US Agency Obligations IssuerConcentration 40.000 22.906 Compliant

US Agency Obligations Maximum % of Holdings 100.000 55.618 Compliant

Municipal Bonds NM Only Issuer 5.000 2.087 Compliant

Municipal NM Bonds Maximum % of Holdings 20.000 2.087 Compliant

Fixed Income Mutual Fund (ETF) Maximum IssuerConcentration 0.000 0.000 Compliant

Fixed Income Mutual Funds IssuerConcentration 0.000 0.000 Compliant

Commercial Paper IssuerConcentration 15.000 0.000 Compliant

Commercial Paper Maximum % ofHoldings 50.000 0.000 Compliant

Negotiable CDs Maximum % ofHoldings 30.000 0.000 Compliant

Certificates of Deposit Issuer Concentration 20.000 2.421 Compliant

Certificates of Deposit Maximum % of Holdings 20.000 3.527 Compliant

Money Market Maximum % of Holdings 100.000 0.659 Compliant

LGIP Maximum % ofHoldings 50.000 10.528 Compliant

Bank Time Deposits/Savings Accounts IssuerConcentration 50.000 2.421 Compliant

Bank Time Deposits/Savings Accounts Maximum % ofHoldings 50.000 3.527 Compliant

Repurchase Agreements IssuerConcentration 0.000 0.000 Compliant

Repurchase Agreements Maximum % of Holdings 0.000 0.000 Compliant

Mortgage Backed Securities Maximum % ofHoldings 10.000 0.010 Compliant

*Market Value

Policy Diversification Constraint

This will be updated with policy revisions.
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Compliance Report

Category

Policy Maturity StructureConstraint PolicyLimit Actual% Status

Maturity Constraints Under 30 days Minimum % of Total Portfolio 10.000 11.137 Compliant

*Market Value

Category

Policy CreditConstraint Status

Municipal NM Bonds Ratings Minimum AA-/Aa3/AA- by All Compliant

Commercial Paper Ratings Minimum RatingsA1/P1 by both and F1 (if rated) Compliant

Money Market Ratings Minimum AAA/Aaa/AAA if rated Compliant

Policy Credit

Policy Maturity Structure Constraint
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GPA
Investment

Asset Allocation Change over Quarter

09/30/2020 12/31/2020 Change

Security Type
Market Value+

Accrued

%of  

Portfolio

Market Value+

Accrued

%of  

Portfolio

Market Value+

Accrued

%of  

Portfolio

US Treasury 6,120,556 29.43% 5,742,251 27.59% (378,305) (1.84%)

US Agency 11,220,213 53.95% 11,574,589 55.61% 354,376 1.66%

Municipals 439,412 2.11% 441,335 2.12% 1,923 0.01%

Mortgage Backed Securities 2,395 0.01% 2,056 0.01% (339) (0.00%)

Money Market Fund 100,879 0.49% 136,495 0.66% 35,616 0.17%

Cash 1 0.00% 1 0.00% 0 0.00%

Bank Deposit 733,312 3.53% 734,279 3.53% 967 0.00%

Pooled Funds 2,180,661 10.49% 2,181,480 10.48% 818 (0.00%)

Total 20,797,430 100.00% 20,812,486 100.00% 15,056

If negative cash balance is showing, it is due to a pending trade payable at the end of period.
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If negative cash balance is showing, it is due to a pending trade payable at the end of period.

Asset Allocation Change over Quarter
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GPA
Investment
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Market Value

Historical Balances
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GPA
Investment
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GPA
Investment

Market Value and Return

Period Begin Period End Market Value + Accrued Interest Income Book Yield Effective Duration Maturity in Years

12/01/2019 12/31/2019 28,266,286 31,982 1.77% 0.69 0.83

01/01/2020 01/31/2020 28,346,532 36,341 1.83% 0.74 0.89

02/01/2020 02/29/2020 38,572,707 36,366 1.74% 0.82 0.92

03/01/2020 03/31/2020 37,306,004 36,662 1.56% 0.78 0.84

04/01/2020 04/30/2020 35,377,505 31,980 1.47% 0.81 0.82

05/01/2020 05/31/2020 24,874,429 30,171 1.28% 1.07 1.08

06/01/2020 06/30/2020 24,881,888 29,388 1.27% 1.00 1.02

07/01/2020 07/31/2020 24,900,534 28,040 1.22% 1.07 1.18

08/01/2020 08/31/2020 24,900,930 27,816 1.17% 1.06 1.20

09/01/2020 09/30/2020 20,797,430 25,598 1.25% 1.66 1.83

10/01/2020 10/31/2020 20,786,774 25,098 1.24% 1.59 1.76

11/01/2020 11/30/2020 20,803,189 24,720 1.21% 1.55 1.73

12/01/2020 12/31/2020 20,812,486 24,685 1.21% 1.47 1.66

Historical Balances



Portfolio Holding & Transactions
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Holdings

Cusip Par Value Detailed Description Book Yield Net Unrealized

Gain/Loss

Effective

Duration

S&P Rating Fitch

Rating

Moody's

Rating

Fixed Income

SAND- EcoDevelop  

Investments
200,000 US TREASURY 2.000 10/31/21 2.06% 3,192 0.83 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
255,000 US TREASURY 2.125 06/30/21 2.63% 3,133 0.5 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
1,100,000 FANNIE MAE 0.50006/17/25 0.4% 832 4.41 AA+ AAA Aaa

SAND- EcoDevelop  

Investments
480,000 FANNIE MAE 0.410 08/12/24'22 0.44% 445 2.48 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
300,000 US TREASURY 1.875 10/31/22 2.05% 10,484 1.8 AA+ AAA Aaa

SAND-Cash Certof  

Deposit
501,750 0.7% 0 0.79 NA NA NA

SAND- EcoDevelop  

Investments
350,000 FEDERAL FARM 0.700 10/03/22 0.48% 2,037 1.74 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
125,000

NEW MEXICO ST SEVERANCE TAX5.000

07/01/22
0.39% 436 1.43 AA- NA Aa2

SAND-Cash Managmt  

Investment
650,000 US TREASURY 1.750 11/30/21 1.64% 8,941 0.91 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
3,000,000 FEDERAL FARM 1.600 01/21/22 1.46% 41,628 1.04 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
400,000 FEDERAL FARM 0.570 07/02/24 '21 0.6% 482 1.29 AA+ AAA Aaa

SAND- EcoDevelop  

Investments
500,000 US TREASURY 2.375 04/15/21 1.66% 2,205 0.29 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
1,000,000 FANNIE MAE 0.37508/25/25 0.39% 682 4.6 AA+ AAA Aaa
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Holdings

Cusip Par Value Detailed Description Book Yield Net Unrealized

Gain/Loss

Effective

Duration

S&P Rating Fitch

Rating

Moody's

Rating

SAND-Cash Managmt  

Investment
1,500,000 FHLBANKS 2.12503/10/23 1.45% 43,091 2.14 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
2 FN745832 3.35% 0 0.11 AA+ AAA Aaa

SAND- EcoDevelop  

Investments
105,000

NEW MEXICO ST SEVERANCE TAX5.000

07/01/23
0.43% 569 2.33 AA- NA Aa2

SAND-AMI Kids

Investments
19,000 FANNIE MAE 2.00002/17/22 2.05% 414 1.11 AA+ AAA Aaa

SAND- EcoDevelop  

Investments
500,000 FANNIE MAE 1.37509/06/22 1.68% 13,140 1.66 AA+ AAA Aaa

SAND- EcoDevelop  

Investments
285,000 FANNIE MAE 0.450 07/20/23'21 0.46% 56 0.31 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
500,000 FANNIE MAE 1.37509/06/22 1.68% 13,140 1.66 AA+ AAA Aaa

SAND-AMI Kids

Investments
25,000 FANNIE MAE 1.37509/06/22 1.68% 657 1.66 AA+ AAA Aaa

SAND- EcoDevelop  

Investments
160,000

NEW MEXICO ST SEVERANCE TAX4.000

07/01/24
0.46% 1,321 3.25 AA- NA Aa2

SAND-Cash Managmt  

Investment
225,000 DISCOVER BANK 3.00008/16/21 2.98% 4,198 0.62 BBB A- A2

SAND- EcoDevelop  

Investments
500,000 FHLBANKS 2.50003/11/22 1.69% 9,424 1.18 AA+ AAA Aaa

SAND-AMI Kids

Investments
10,000 US TREASURY BILL 07/15/21 0.12% 2 0.54 A-1+ F1+ P-1

SAND-Cash Managmt  

Investment
435,000 FANNIE MAE 2.00002/17/22 2% 9,266 1.11 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
350,000 FANNIE MAE 0.250 11/27/23 0.27% 509 2.89 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
440,000 FHLBANKS 3.00012/09/22 1.6% 13,039 1.9 AA+ AAA Aaa

SAND-AMI Kids

Investments
15,000 FANNIE MAE 0.25007/10/23 0.2% 17 2.51 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
300,000 US TREASURY 2.000 11/30/22 2.03% 10,913 1.88 AA+ AAA Aaa
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Holdings

Cusip Par Value Detailed Description Book Yield Net Unrealized

Gain/Loss

Effective

Duration

S&P Rating Fitch

Rating

Moody's

Rating

SAND-Cash Managmt  

Investment
1,750,000 US TREASURY 2.000 08/31/21 1.61% 17,482 0.66 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
2,066 SBA503831 2.67% (12) 0.5 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
425,000 FREDDIE MAC 0.625 07/08/24 '21MTN 0.62% 18 0.02 AA+ AAA Aaa

SAND-AMI Kids

Investments
10,000 FHLBANKS 1.37502/17/23 0.18% 7 2.09 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
430,000 US TREASURY 2.000 10/31/21 2.06% 6,863 0.83 AA+ AAA Aaa

SAND-AMI Kids

Investments
10,000 US TREASURY 1.375 01/31/21 1.22% 8 0.08 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
1,125,000 US TREASURY 2.000 07/31/22 2.08% 34,467 1.55 AA+ AAA Aaa

SAND-Cash Managmt  

Investment
82,000 US TREASURY 3.125 05/15/21 2.83% 821 0.37 AA+ AAA Aaa

18,064,818 1.35% 253,908 1.65 AA AAA Aaa

Money Market Funds

SAND-Cash Managmt  

Investment
114,103 FEDERATED HRMS GV O;INST 0.01% 0 0 AAAm AAA Aaa

SAND-AMI Kids

Investments
463 FEDERATED HRMS GV O;INST 0.01% 0 0 AAAm AAA Aaa

SAND-Reserve  

Investments
0 FEDERATED HRMS GV O;INST 0.01% 0 0 AAAm AAA Aaa

SAND- EcoDevelop  

Investments
21,929 FEDERATED HRMS GV O;INST 0.01% 0 0 AAAm AAA Aaa

SAND- Eco DevLiquidity 43,365 0% 0 0.01 NA NA NA

SAND-Cash  

Management Liquidity
2,138,115 0% 0 0.01 NA NA NA

2,317,975 0% 0 0.01 AAA AAA Aaa
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Transactions

Identifier Detailed Description Trade Date Settle Date TotalAmount Units Principal Amount Accrued

Interest

Buy

NM_LGIP (794) 794 794 0

60934N104 FEDERATED HRMS GV O;INST (33,408) 33,408 33,408 0

NM_LGIP (25) 25 25 0

3135G06H1 FANNIE MAE 0.250 11/27/23 11/24/2020 11/30/2020 (349,813) 350,000 349,800 12

60934N104 FEDERATED HRMS GV O;INST (9,163) 9,163 9,163 0

60934N104 FEDERATED HRMS GV O;INST (0) 0 0 0

SAND_NMBCD 10/14/2020 10/14/2020 (1,750) 1,750 1,750 0

Total (394,952) 395,140 394,940 12

Maturity

912828M98
US TREASURY1.625 11/30/20

MATD
11/30/2020 11/30/2020 350,000 (350,000) (350,000) 0

Total 350,000 (350,000) (350,000) 0

Sell

60934N104 FEDERATED HRMS GV O;INST 12/07/2020 12/07/2020 30 (30) (30) 0

60934N104 FEDERATED HRMS GV O;INST 12/07/2020 12/07/2020 6,014 (6,014) (6,014) 0

60934N104 FEDERATED HRMS GV O;INST 10/26/2020 10/26/2020 911 (911) (911) 0

Total 6,955 (6,955) (6,955) 0
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